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OATHORAFFIRMATION

I, ScottHayeS , swear(or affirm)that,to thebestof my
knowledgeandbelieftheaccompanyingfinancialstatementsandsuppodingschedulespertainingtothefirmof
institutionalSecuritiesCorporation , as of December31 , 2014,aretrueandcorrect. I
furtherswear(or affirm)that neitherthe companynor any partner,proprietor,principalofficeror directorhasany proprietary
interestinanyaccountclassifiedsolelyas thatof a customer,eXceptasfollows:

Signa re

PreSident
Title

& ANDREYAS.WEADON

/\....» Notary Pubilc, state of Texas
o Public My Commission Expires

June 22, 2016

Thisreport**contains(checkallapplicableboXes):
X (a) FacingPage.
X (b) Statementof FinancialCondition.
X (c) Statementof Income(Loss).
X (d) Statementof CashFlows.

X (e) Statementof Changesin Stockholders'EquityorPartners'orSoleProprietor'sCapital.
X (f) Statementof Changesin LiabilitiesSubordinatedto Claimsof Creditors.
X (g) Computationof NetCapital.

X (h) Computationfor Determinationof ReserveRequirementsPursuantto Rule15c3-3.

X (i) informationRelatingto thePossessionorControlRequirementsUnderRule15c3-3.

X (j) A Reconciliation,includingappropriateexplanation,of the Computationof Net CapitalUnder Rule 15c3-1 and the Computationfor
Determinationof theReserveRequirementsUnderExhibitAof Rule15c3-3.

(k) AReconciliationbetweentheauditedandunauditedStatementsof FinancIalConditionwithrespectto methodsof consolidation.
(I) An Oathor Affirmation.
(m) A copyof theSIPCSupplementalReport.

_ (n) A reportdescribinganymaterialinadequaciesfoundto existor foundto haveexistedsincethe dateof thepreviousaudit.
X (o) Reportof IndependentRegisteredPublicAccountingFirmonManagement'sExemptionReport.
**Forconditionsof confidentialtreatmentof certainportionsof thisfiling,seeSection240.17a-5(e)(3).
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»ACCOUNTANTS
-1CONSULTANTS

REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

TotheBoardof Directors

InstitutionalSecuritiesCorporation

Wehaveauditedtheaccompanyingstatementof financialconditionof InstitutionalSecuritiesCorporation(the"Company")
as of December31, 2014,and the relatedstatementsof income,changesin stockholders'equity,changesin liabilities
subordinatedto claimsof generalcreditors,andcashflowsfor theyear then ended. Thesefinancialstatementsare the
responsibilityof the Company'smanagement.Our responsibilityis to expressan opinionon thesefinancialstatements
basedon ouraudit.

We conductedour audit in accordancewith the standardsof the PublicCompanyAccountingOversightBoard(United
States). Thosestandardsrequirethatwe planandperformthe auditto obtainreasonableassuranceaboutwhetherthe
financialstatementsarefreeof materialmisstatement.Ouraudit includesexamining,ona testbasis,evidencesupporting
theamountsanddisclosuresin thefinancialstatements.An auditalsoincludesassessingthe accountingprinciplesused
andsignificantestimatesmadeby management,as well as evaluatingthe overallfinancialstatementpresentation.We
believethatourauditprovidesareasonablebasisforouropinion.

In our opinion,the financialstatementsreferredto above presentfairly, inall materialrespects,the financialpositionof
InstitutionalSecuritiesCorporationasof December31,2014,andtheresultsof itsoperationsanditscashflowsfor theyear
thenendedinaccordancewithaccountingprinciplesgenerallyacceptedin theUnitedStates.

The supplementaryinformationcontainedin SchedulesI and II (the "SupplementalInformation")has beensubjectedto
audit proceduresperformedin conjunctionwith the auditof the Company'sfinancial statements. The Supplemental
Informationis the responsibilityof the Company'smanagement.Our auditproceduresincludeddeterminingwhetherthe
SupplementalInformationreconcilesto the financial statementsor the underlyingaccountingand other records,as
applicableand performingproceduresto test the completenessand accuracyof the informationpresentedin the
SupplementalInformation. In forming our opinion on the SupplementalInformation,we evaluated whether the
SupplementalInformation,includingits form and content is presentedin conformitywith 17C.F.R.§240.17a-5. In our
opinion,the supplementaryinformationcontainedinSchedulesI and II is fairlystated,inallmaterialrespects,in relationto
thefinancialstatementsas a whole.

CF&Co.,L.L.P.
Dallas,Texas
February11,2015

IEEWIM
8750 N.CentralExpressway 972.387.4300 CPAmericainternational,in alliancewith CroweHorwathInternational

Suite300 800.834.8586 Member: The InternationalAccountingGroup
Dallas,TX75231-6464 972.960.2810fax WorldServicesGroup



INSTITUTIONALSECURITIESCORPORATION
Statementof FinancialCondition

December31,2014

ASSETS

Cashandcashequivalents $ 197,156
Receivablefrombrokers-dealersand

clearingorganizations 458,000
Otherreceivables 20,000
Securitiesowned 52,419
Prepaidexpensesandadvances 47,550

$ 775,125

LIABILITIESANDSTOCKHOLDER'SEQUITY

Liabilities:

Accountspayableandaccruedexpenses $ 11,570
Commissionspayable 279,631

291.201

Stockholder'sequity:
Commonstock,10,000shares

authorizedwith$.10parvalue,
10,000sharesissuedandoutstanding 1,000

Additionalpaidincapital 236,709
Retainedearnings 246,215

Totalstockholder'sequity 483,924

$ 775.125

Theaccompanyingnotesarean integralpartof thesefinancialstatements.
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INSTITUTIONALSECURITIESCORPORATION
Statementof Income

FortheYearEndedDecember31,2014

Revenues
Commissions $ 4,907,030
Interestincome 32,767
Otherincome 19,703
Unrealizedgainonsecurities 2,448

4,961,948

Expenses
Commissionsandclearance 4,425,698
Regulatoryfeesandexpenses 190,011
Otherexpenses 379,775

4,995,484

Income(loss)beforeincometaxes (33,536)

Federalincometaxesexpense (1,388)

Net(Loss)Income $ (32,148)

Theaccompanyingnotesare anintegralpait of thesefinancialstatements.
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INSTITUTIONALSECURITIESCORPORATION
StatementofChangesinStockholder'sEquity

FortheYearEndedDecember31,2014

Additional
Common PaidIn Retained

Shares Stock Capital Eamings Total

Balanceat

December31,2013 10,000 $ 1,000 $ 236,709 $ 278,363 $ 516,072

Net(loss)income (32,148) (32,148)

Balanceat

December31,2014 10,000 $ 1,000 $ 236.709 $ 246,215 $ 483.924

Theaccompanyingnotesare anintegralpartof thesefinancialstatements.
4



INSTITUTIONALSECURITIESCORPORATION
StatementofChangesinLiabilitiesSubordinated

toClaimsofGeneralCreditors
FortheYearEndedDecember31,2014

Balance,at December31,2013 $ -0-

Increases -0-

Decreases -0-

Balance,at December31,2014 $ -0-

Theaccompanyingnotesarean integralpartof thesefinancialstatements.
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INSTITUTIONALSECURITIESCORPORATION
Statementof CashFlows

FortheYearEndedDecember31, 2014

Cashflowsfrom operatingactivities
Net(loss)income $ (32,148)
Adjustmentsto reconcilenetincometonetcash

provided(used)byoperatingactivities:
Changeincurrentassetsandliabilities:

increaseinreceivablefrombroker-dealersand

clearingorganizations (53,774)
Decreaseinotherreceivables 15,149
Decreaseinsecuritiesowned 10,373
Decreaseinprepaidexpensesandadvances 11,541
Decreaseinaccountspayableandaccruedexpenses (5,144)
Decreaseincommissionspayable (3,384)
DecreaseinFederalIncomeTaxPayable (1,540)

Netcashprovided(used)byoperatingactivities (58,927)

Cashflowsfrom investingactivities

Netcashprovided(used)by investingactivities -0-

Cashflows fromfinancingactivities

Netcashprovided(used)byfinancingactivities -0-

Netdecreaseincashandcashequivalents (58,927)

Cashandcashequivalentsat beginningof year 256,083

Cashandcashequivalentsatendof year $ 197.156

SupplementalScheduleof CashFlowInformation

Cashpaidduringtheyearfor:

Interest $ -0-

Incometaxes $ -0-

Theaccompanyingnotesarean integralpartof thesefinancialstatements.
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INSTITUTIONALSECURITIESCORPORATION
Notesto FinancialStatements

December31,2014

Note1- Summaryof SignificantAccountingPolicies

InstitutionalSecuritiesCorporation(the "Company")is a broker-dealer in securitiesregisteredwith the
SecuritiesandExchangeCommission("SEC")andis a memberof theFinancialIndustryRegulatoryAuthority
("FINRA"). The Companyoperatesunder(SEC)Rule 15c3-3(k)(2)(ii),which providesthat all funds and
securitiesbelongingto the Company'scustomerswouldbe handledby a clearingbroker-dealer. The
Companyis a Texascorporationthatis a wholly-ownedsubsidiaryof ISCGroup,Inc.("Parent").Substantially
alltheCompany'sbusinessisconductedwithcustomersinTexas.

Compensatedabsenceshavenotbeenaccruedbecausetheamountcannotbereasonablyestimated.

Incometaxes are providedfor the tax effectsof transactionsreportedin the financialstatementsand
consistoftaxescurrentlydueif applicable.Theprovisionfor federalincometaxesdiffersfromtheexpected
amountusingstatutoryratesbecausecertainexpensesincludedin the determinationof net incomeare
non-deductible for taxreportingpurposes.

Securitytransactions(andrelatedcommissionrevenueandexpense)arerecordedona tradedatebasis.

Securitiesare carriedat fairvalue.Theincreaseor decreaseinnetunrealizedappreciationordepreciationof
securitiesiscreditedorchargedto operations.

Forpurposesof reportingcashflows,theCompanyhasdefinedcashequivalentsas highlyliquidinvestments,
withoriginalmaturitiesof lessthanninetydaysthatarenotheldforsalein theordinarycourseof business.

Receivablesfrom broker-dealers and clearingorganizationsare generallycollectedin full in the month
followingtheiraccrual.As such,managementhasnotrecordedan allowancefordoubtfulaccountsonthese
receivables.The Companyadvancesfundsto its registeredrepresentativesas determinednecessaryby
management. The advancesare generallyrecoupedupon the followingcommissionpaymentcycle.
Managementrecordsan allowanceforbaddebtsbasedon a collectabilityreviewof specificaccounts.Any
receivablesdeemeduncollectiblearewrittenoffagainsttheallowance.

The preparationof financialstatementsin conformitywith accountingprinciplesgenerallyacceptedin the
UnitedStatesofAmericarequiresmanagementto makeestimatesandassumptionsthataffectthereported
amountsof assetsand liabilitiesanddisclosureof contingentassetsandliabilitiesat thedateof thefinancial
statementsand thereportedamountsof revenuesandexpensesduringthereportingperiod. Actualresults
coulddifferfromthoseestimates.

In May2014,the FinancialAccountingStandardsBoardissuedAccountingStandardsUpdate("ASU")No
2014-09, "RevenuefromContractswithCustomers",whichprovidesguidancefor revenuerecognition.This
ASU'scoreprincipleisthatCoompanywillrecognizerevenuewhenit transferspromisedgoodsor servicesto
customersin anamountthatreflectsconsiderationto whichtheCompanyexpectsto be entitledinexchange
for thosegoodsandseivices.ThisASUalsorequiresadditionaldisclosureaboutthenature,amount,timing
anduncertaintyof revenueandcashflowsarisingfromcustomercontracts,includingsignificantjudgmentsand
changesin judgments,andassetsrecognizedfromcostsincurredto obatainor fulfilla contract.ASU No.
2014-09allowsforeitherfull retrospectiveormodifiedretrospectiveadoption.TheASUwillbeeffective
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INSTITUTIONALSECURITIESCORPORATION
NotestoFinancialStatements

December31,2014

commencingthe Company'syear endingDecember31, 2017. The Companyis currentlyassessingthe
potentialimpactofthisACUonitsfinancialstatement.

Note2 - NetCapitalRequirements

Pursuantto thenetcapitalprovisionsof Rule15c3-1of theSecuritiesExchangeAct of 1934,the Companyis
requiredto maintaina minimumnetcapital,asdefined undersuchprovisions.Netcapitalandtherelatednet
capitalratio mayfluctuateon a daily basis. At December31, 2014,the Companyhad net capitalof
approximately$388,337and net capital requirementsof $100,000. The Company'sratio of aggregate
indebtednessto netcapitalwas .75to 1. The SecuritiesandExchangeCommissionpermitsa ratioof no
greaterthan15to 1.

Note3- PossessionorControlRequirements

The Companydoesnot haveanypossessionorcontrolof customerfunds or securities. Therewereno
materialinadequaciesin the proceduresfollowedin adheringto the exemptiveprovisionsof (SEC)Rule
15c3-3(k)(2)(ii)by promptlytransmittingall customerfundsandsecuritiesto theclearingbrokerwhocarries
thecustomeraccounts.

Note4 - IncomeTaxes

TheCompanyfilesa consolidatedincometax returnwith the Parent. Incometaxesarerecordedusingthe
separatecompanymethodto complywithAccountingStandardsCodification("ASC")740. Any resulting
provisionor benefitfor incometaxesis paidto orcollectedfromtheParent.

At December31,2014,the Companyhasnetoperatinglossesof approximately$417,862whichhavebeen
carriedfonwardto offsetagainstfuturetaxableincome. Thisnetoperatinglosscarryfoiward willexpireas
follows:

YearEnding
December31,

2034 $ 417,862

$ 417,862

Thetax benefitfromthe netoperatinglosscarryforwardof $142,540hasnotbeenreportedinthesefinancial
statementsbecausetheCompanybelievesit islikelythatthecarryforwardwillexpireunused.Accordingly,the
taxbenefithasbeenoffsetbya valuationallowanceofthesameamount.

Thefollowingreflectsthechangesinthetaxbenefit:

Deferred Current Deferred
TaxAsset Period TaxAsset

December31,2013 Changes December31,2014

Federal $ 131,140 $ 11,400 $ 142,540
Valuationallowance (131,140) (11,400) (142,540)

Amountper balancesheet $ -0- $ -0- $ -0-
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INSTITUTIONALSECURITIESCORPORATION
NotestoFinancialStatements

December31,2014

Note4 - IncomeTaxes,continued

Deferredtax assetsare recognizedfor temporarydifferencesthatwill resultin deductibleamountsin future
years. Deferredtax liabilitiesare recognizedfor temporarydifferencesthatwill resultin taxableincomein
futureyears. Inthecaseofdeferredtaxassets,a reductionindeferredtaxassetsis recordedif it ismorelikely
thannotthatsomeportionorallofthedeferredtaxassetwillnotberealized.

Anypotentialinterestandpenaltyassociatedwitha taxcontingency,shouldonearise,wouldbeincludedasa
componentof incometaxexpensein theperiodinwhichtheassessmentarises.

The Company'sfederalandstate incometax returnsare subject to examination over various statutes of
limitationsgenerallyrangingfromthreetofiveyears.

Note5 - RelatedPartyTransactions

The Companyand variousentitiesare undercommoncontroland the existenceof that controlcreates
operatingresultsandfinancialpositionsignificantlydifferentthanif thecompanieswereautonomous.

TheParenthasagreedto furnishmanagementservices,officespace,andvariousgeneralandadministrative
expensesto theCompany.Amountsincurredunderthisagreementfor the yearendedDecember31,2014
totaled$734,189andare reflectedincommissionandclearanceandotherexpenses.

Inaddition,TheCompanymadepaymentsto anaffiliatedentity,InvestmentSalesCorp.,for theyearended
December31,2014totaling$40,088.TheCompanyalsomadepaymentsto anaffiliatedentity,ISCAdvisors,
Inc.,for theyearendedDecember31,2014totaling$34,964.50.Thesepaymentsare reflectedincommission
andclearanceandotherexpenses.

Note6 - ConcentrationRisk

Atvarioustimesthroughouttheyear,theCompanyhadcashbalancesinexcessof federallyinsuredlimits.

Note7 - FairValueMeasurements

In determiningfair value, the Companyuses various methodsincluding market, income,and cost
approaches.Basedon these approaches,the Companyoftenutilizescertainassumptionsthatmarket
participantswoulduse in pricingthe assetor liability,includingassumptionsaboutrisk and/orthe risks
inherentin the inputs to the valuationtechnique. These inputscan be readily observable,market
corroborated,orgenerallyunobservableinputs.TheCompanyutilizesvaluationtechniquesthatmaximize
theuseof observableinputsandminimizetheuseof unobservableinputs. Based on theobservabilityof
the inputsusedinthe valuationtechniquesthe Companyis requiredto providethefollowinginformation
accordingto the fair value hierarchy. The fair value hierarchyranks the qualityand reliabilityof the
informationused to determinefair values. Financialassetsand liabilitiescarried at fair valuewill be
classifiedanddisclosedinoneof thefollowingthreecategories:

Level 1 - Valuationsfor assetsand liabilitiestradedin activeexchange markets,suchas the NewYork
StockExchange.Level1alsoincludesU.S.Treasuryandfederalagencysecuritiesandfederalagency
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INSTITUTIONALSECURITIESCORPORATION
NotestoFinancialStatements

December31,2014

mortgage-backed securities,whichare tradedby dealersor brokersin activemarkets. Valuationsare
obtainedfrom readily availablepricing sourcesfor market transactionsinvolving identicalassetsor
liabilities.

Level2 - Valuationsfor assetsand liabilitiestradedin lessactivedealeror brokermarkets.Valuationsare
obtainedfromthirdpartypricingservicesfor identicalor similarassetsor liabilities.

Level3 - Valuationsfor assetsand liabilitiesthatarederivedfromothervaluationmethodologies,including
optionpricingmodels,discountedcashflow modelsand similartechniques,and not basedon market
exchange,dealer,or brokertradedtransactions.Level3 valuationsincorporatecertainassumptionsand
projectionsindeterminingthefairvalueassignedtosuchassetsor liabilities.

Forthe yearendedDecember31,2014,the applicationof valuationtechniquesappliedto similarassets
and liabilitieshas been consistent. The fair value of securitiesowned is deemedto be Level 1
investments. Therewere no transfersinto or out of the Level 1, 2, or 3 categoriesin the fair value
hierarchyfor theyearendedDecember31,2014.

Note8 - CommitmentandContingencies

Includedin theCompany'sclearingagreementwith its clearingbroker-dealer,is an indemnificationclause.
Thisclauserelatesto instanceswheretheCompany'scustomersfail to settlesecuritytransactions.In the
eventthis occurs,the Companywill indemnifytheclearingbroker-dealerto the extentof thenet lossonthe
unsettledtrade.At December31,2014,managementofthe Companyhadnotbeennotifiedby theclearing
broker-dealer,norwere theyothenNiseaware,of anypotentiallossesrelatingto this indemnification.Also
includedin the Company'sagreementwith its clearingbroker-dealer is a clausein which the Company
representsthat it shall maintainat all timesa minimumof $250,000in regulatorynetcapital. Theclause
requiresthe Companyto do certainthingsandceaseintroducingany businessin alternativeinvestment
productsthroughitsclearingfirmintheeventtheCompany'scapitalfallsbelow$250,000.
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ScheduleI

INSTITUTIONALSECURITIESCORPORATION
ComputationofNetCapitalUnderRule15c3-1
of theSecuritiesandExchangeCommission

Asof December31, 2014

COMPUTATIONOFNETCAPITAL

Totalstockholder'sequityqualifiedfornetcapital $ 483,924

Add:
Otherdeductionsorallowablecredits -0-

Totalcapitalandallowablesubordinatedliabilities 483,924

Deductionsand/orcharges
Non-allowableassets:

Concessionreceivableinexcessof thepayable $ 20,118
Otherreceivables 20,000
Prepaidexpensesandadvances 47,550
Excessblanketbonddeduction 5,000 (92,668)

Netcapitalbeforehaircutsonsecuritiespositions 391,256

Haircutsonsecurities(computed,whereapplicable,
pursuantto Rule15c3-1(f))

Othersecurities $ 2,919 (2,919)

Netcapital $ 388.337

AGGREGATEINDEBTEDNESS

Itemsincludedinstatementof financialcondition

Accountspayableandaccruedexpenses $ 11,570
Commissionspayable 279,631

Totalaggregateindebtedness $ 291,201
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ScheduleI(continued)

INSTITUTIONALSECURITIESCORPORATION
Computationof NetCapitalUnderRule15c3-1
of theSecuritiesandExchangeCommission

Asof December31,2014

COMPUTATIONOFBASICNETCAPITALREQUIREMENT

Minimumnetcapitalrequired(62/3%oftotal
aggregateindebtedness) $ 19,413

Minimumdollarnetcapitalrequirementof
reportingbrokerordealer $ 100,000

Netcapitalrequirement(greaterof abovetwo
minimumrequirementamounts) $ 100,000

Netcapitalinexcessof requiredminimum $ 288.337

Excessnetcapitalat 1000% $ 268,337

Ratio:Aggregateindebtednessto netcapital .75to 1

RECONCILIATIONWITHCOMPANY'SCOMPUTATION

TherewerenomaterialdifferencesinthecomputationofnetcapitalunderRule15c3-1fromtheCompany'scomputation.
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Scheduleil

INSTITUTIONALSECURITIESCORPORATION
ComputationforDeterminationof ReserveRequirementsUnder

Rule15c3-3oftheSecuritiesandExchangeCommission
Asof December31,2014

EXEMPTIVEPROVISIONS

TheCompanyhas claimedan exemptionfrom Rule15c3-3 underSection(k)(2)(ii),inwhich all customertransactionsare
clearedthroughanotherbroker-dealeronafullydisclosedbasis.

Company'sclearingfirm: SouthwestSecurities,Inc.

Page14



REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
ONMANAGEMENT'SEXEMPTIONREPORT

RequiredBySECRule17a-5

YearEndedDecember31,2014



,ACCOUNTANTS
Wil CONSULTANTS

REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
ONMANAGEMENT'SEXEMPTIONREPORT

To theBoardof Directors

InstitutionalSecuritiesCorporation

We havereviewedmanagement'sstatements,includedin the accompanyingexemptionreport, in which (a) Institutional
SecuritiesCorporationidentifiedthe followingprovisionsof 17 C.F.R.§15c3-3(k)(ii)under which InstitutionalSecurities
Corporationclaimedan exemptionfrom17 C.F.R.§240.15c3-3: (k)(2)(i)(the "exemptionprovisions")and (b) Institutional
SecuritiesCorporationstatedthat InstitutionalSecuritiesCorporationmetthe identifiedexemptionprovisionsthroughoutthe
periodfrom June1,2014to December31,2014withoutexception.InstitutionalSecuritiesCorporation'smanagementis
responsibleforcompliancewiththeexemptionprovisionsand itsstatements.

Our reviewwasconductedinaccordancewith thestandardsof the PublicCompanyAccountingOversightBoard(United
States)and, accordingly,includedinquiriesandotherrequiredprocedurestoobtainevidenceaboutInstitutionalSecurities
Corporation'scompliancewith the exemptionprovisions.A reviewis substantiallyless in scopethan anexamination,the
objectiveof whichis the expressionof anopiniononmanagement'sstatements.Accordingly,we do notexpresssuchan
opinion.

Basedon our review,we are notawareof any materialmodificationsthatshouldbe madeto management'sstatements
referredto abovefor themto befairlystated,in allmaterialrespects,basedontheprovisionssetforth inparagraph(k)(2)(ii)
of Rule15c3-3 undertheSecuritiesExchangeActof 1934.

CF&Co.,L.L.P.
Dallas,Texas
February11,2015

IEEE!E
8750 N. CentralExpressway 972.387.4300 CPAmericainternational, inalliancewith CroweHorwathInternational

Suite300 800.834.8586 Member: TheinternationalAccountingGroup

Dallas,TX75231-6464 972.960.2810 fax WorldServicesGroup



CORPORATE NON-PROFIT BROKER WEALTH
RETIREMENT EMPLOYER SUPPORT MANAGMENT

PLAN SERVICES SERVICES SERVICES SERVICES

Institutional Securities Corporation Exemption Report

institutional Securities Corporation (the "Company") is a registered broker-dealer subject to Rule 173-5

promulgated by the Securities and Exchange Commission (17 C.F.R.§240.17a-5, "Reports to be made by

certain brokers and dealers"). This Exception Report was prepared as required by 17 C.F.R.§240.17a-

5(d) (1) and (4).To the best of its knowledge and belief, the company states the following:

(1) The company claimed an exemption from 17 C.F.R.§240.15c3-3 under the following provisions

of 17 C.F.R.§240.15c3-3 (k): (2)(ii) and was in compliance with the exception throughout the

period June 1,2014 to December 31, 2014 without exceptions.

Institutional Securities Corporation

i, Scott A.Hayes, swear (or affirm) that, to my best knowledge and belief, this Exemption Report is true
and correct.

By:

Title: President

January 23, 2015

3500 Oak Lawn Avenue, Suite 400, Dallas, Texas 75219 | 800-888-3520 | ISCGROUP.COM

Securltles offered through Institutional Securitles Corp, Member FI/VRA/SIPC.
Advlsory services offered through ISC Advisors, Inc.
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ACCOUNTANTS
CONSULTANTS

REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM
REPORTONTHESIPCANNUALASSESSMENT

TotheBoardof Directors

InstitutionalSecuritiesCorporation

In accordancewith Rule 17a-5(e)(4)under the SecuritiesExchangeAct of 1934,we haveperformedthe procedures
enumeratedbelow with respectto the accompanyingScheduleof Assessmentand Payments("FormSIPC-7") to the
SecuritiesinvestorProtectionCorporation("SIPC")for the year endedDecember31, 2014, which wereagreedto by
InstitutionalSecuritiesCorporationandthe SecuritiesandExchangeCommission,FinancialIndustryRegulatoryAuthority,
Inc.andSIPC,solelyto assistyou andthe otherspecifiedpartiesin evaluatingInstitutionalSecuritiesCorporation's
compliancewith the applicableinstructionsof the FormSIPC-7. Managementis responsiblefor InstitutionalSecurities
Corporation'scompliancewith those requirements. This agreed-uponproceduresengagementwas conductedin
accordancewith attestationstandardsestablishedby the AmericanInstituteof Certified Public Accountants. The
sufficiencyof theseproceduresis solelytheresponsibilityof thosepartiesspecifiedinthis report. Consequently,wemake
no representationregardingthe sufficiencyof the proceduresdescribedbeloweitherfor the purposefor whichthis report
hasbeenrequestedor foranyotherpurpose.

Theproceduresweperformedandourfindingsareas follows:

1. Comparedthe listedassessmentpaymentsinFormSIPC-7 with respectivecashdisbursementsrecordsentries
(cashdisbursementsjournal)notingnodifferences;

2. Comparedthe amountsreportedon the auditedFormX-17A-5 for the year endedDecember31,2014with the
amountsreportedinFormSIPC-7 fortheyearendedDecember31,2014notingnodifferences;

3. Comparedany adjustmentsreportedin FormSIPC-7 with supportingschedulesandworkingpapersnotingno
differences;and

4. Provedthe arithmeticalaccuracyof the calculationsreflectedin FormSIPC-7 and in the relatedschedulesand
workingpaperssupportingtheadjustmentsnotingnodifferences.

Wewerenotengagedto, anddid notconductanexamination,theobjectiveof whichwouldbetheexpressionof anopinion
on compliance.Accordingly,wedo notexpresssuchan opinion. Hadweperformedadditionalprocedures,othermatters
mighthavecometo our attentionthatwouldhavebeenreportedto you.

Thisreportis intendedsolelyfor the informationanduseof thespecifiedpartieslistedaboveand is not intendedto be and
shouldnotbeusedby anyoneotherthanthesespecifiedparties.

CF &Co.,L.L.P.
Dallas,Texas
February11,2015

IEEin!!lii
8750 N.CentralExpressway 972.387.4300 CPAmericalaternational, inalliancewith CroweHorwathInternational

Suite300 800.834.8586 Member: TheInternationalAccountingGroup
Dallas,TX75231-6464 972.960.2810 fax WorldServicesGroup



SECURITIES INVESTOR PROTECTION CORPORATION

SIPC-7 e.o.sox32135 2"O"2"-h37ngto3nÒ0D.C.20090-2185 SWC-7
(33-REV 7|10) GenerSI ÅSsessnient Reconciliation (33-REV 7/10)

For the fiscal year ended 12/31/2014
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no. and month in which fiscal year ends for
purposes of the audit requirement of SEC Rule 17a-5:

Note: if any of the information shown on the
20*20"*******2908***"*"****"*-MIXEDAADC220 i mailing label requires correction, please e-mail
038158 FINRA DEC any corrections to form@sipo.org and so
INSTITUTIONAL SECURITIES CORP indicate on the form filed.
3500 OAK LAWN AVE STE 400
DALLAS TX75219-4343 Name and telephone number of personto

contact respecting this form.

2. A, General Assessment (item 2e from page 2)

B. Less payment made with SlPC-6 filed (exclude interest)

Date Paid

C. Less prior overpayment applied

D. Assessment balance'due or (overpayment)

E. Interest computed on late payment (see instruction E) for______days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAID WITH THIS FORM:
Check enclosed, payable to SIPC en &
Total (must be sarne as F above) $ D i i

H. Overpayment carried forward $( O )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SlPC member submitting this form and the

tphearta i nyfowrhmoai n o te uteddhrepeseSnitrtheerceobrrect b
and complete. -awyan,er organizaron)

Daled the day of .20 .
(Tittel

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:
Postmarked Received Reviewed

Calculations Documentation ForwardCopy

e Exceptions:

23 Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 1/1/2014
and ending 12/31/2014

Eliminate cents

2ta TONtairevenue(FOCUSLine 12/Part IIA Line 9, Code4030)

2b, Additions:

(t) Totai revenuesfrom thesecurities businessof subsidiaries(except foreignsubsídiaries)and
predecessorsnot included above,

(2) Net loss fromprincipal transactions in securities in trading accounts.

(3) Net loss fromprincipal transactions in commoditiesin trading accounts.

(4) interest anddividend expensedeductedin determining item 23.

(5) Net loss frommanagementof or participation in the underwritingor distribution of secunties.

(6) Expensesotherthan advertising,printing, registration fees and legal fees deducted in determining net
profit from managementof or particioation in underwriting or distribution of securities

(7) Net loss iromsecurities in investmentaccounts.

Total additions

20. Deductions:

(1) Revenuesfrom thedistribution of sharesof a registered open end investmentcompanyor unit
investmenttrust, from the sale of variableannuities, fromthe businessof insurance, frominvestment
advisory services renderedto registered investmentcompaniesor insurancecompanyseparate
accounts,and from transactions in security futures products.

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floor brokerageand clearancepaid to other SIPCmembersin connection with
securities transactions.

(4) Reimbursementsfor postagein connectionwith proxy solicitation.

(5) Net gain fromsecurities in investment accounts.

(6) 100%of commissionsandmarkupsearnedfrom transactions in (i) certificates of deposit and
(ii) Treasury bills, bankersacceptancesor commercialpaper that matureninemonthsor less
irom issuance date.

(7) Direct expensesof printing advertising andlegal fees incurred in connectionwith other revenue
related to the securities business(revenuedefinedby Section 16(9)(L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See InstructionC):

(Deductionsin excessof $100,000requiredocumentation)

(9) (i) Total interest anddividend expense(FOCUSLine22/PART llA Line 13,
Code4075 plus line 2b(4) above) butnot in excess
of total interest and dividend income. $

(ii) 40% of margininterest earnedoncustomerssecurities
accounts(40% of FOCUSiine 5, Code3960). $

Enter the greater of line (i) or (ii)

Total deductions

2d. SIPC Net OperatingRevenues

29. GeneralAssessment @ .0025 $

(to page t I ne 2.A )
2



Mlc

Institutional SecuritiesCorporation

ReportPursuantto Rule17a-5(d)

FortheYearEnded
December31,2014


